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TO THE MEMBERS OF SAINDAK METALS LIMITED
Report on the Audit of the Financial Statements

Opinion

comprise the statement of financial position as at June 30, 2021, and the statement of profit or loss,
statement of comprehensive income, the statement of changes in equity, the statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information, and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement
of financial position, statement of profit or loss, statement of comprehensive income, the statement of
changes in equity and the statement of cash flows together with the notes forming part thereof conform with
the accounting and reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view
of the state of the Company's affairs as at June 30, 2021 and of the profit, other comprehensive income, the
changes in equity and its cash flows for the year then ended.

ﬁ
! We have audited the annexed financial statements of Saindak Metals Limited (the Company), which

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
Jor the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants® Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan and we have fulfilled our
other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty relating to Going Concern

We draw attention to note 1.3 to the financial statements, which indicates that the Company has negative
equity of Rs. 2,942 million (2020: 4,353 million) and accumulated losses of Rs. 2,942 million as of June
30, 2021 (2020: 4,353 million) and, as of that date, the Company's current liabilities exceed its total current
assets by Rs. 5,337 million (2020: 6,948 million). As specified in note 1.3, these events or conditions
indicate that material uncertainty exists that may cast significant doubt on the Company’s ability to continue

as a going concern. T 4
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Informati
1on Other than the Financial Statements and Auditor’s Report Thereon

Management is re i
. sponsible fo ; : ; . 3 ; )
included in the iy . ; the other information. The other information comprises the information

it : : ot
thereon. Our opinion on the o but does not include the financial statements and our auditor’s report

In connecti i : :

Rpra ezgog WIt'lcll the audit of ﬁnancnal. statements, our responsibility is to read the other information and,

oot kg;] s c;nsn et:r vyhethpr the other information is materially inconsistent with the financial statements
edge obtained in the audit or otherwise appears to be materially misstated. If, based in the work

:ve have performed, we conclude': that there is a material misstatement of this information, we are required
o report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management .is responsible for the preparation and fair presentation of the financial statements in
accordaqce with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is necessary

to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit co_nduc.:ted
in accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these

financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

sks of material misstatement of the financial statements, whether due to

d or error, design and perform audit procedures respons.ive to those 1:15}(5, and ob_tam audit
otind 'S sufficient and appropriate to provide a basis for our opinion. The risk of not
ev1den'ce o ;S ial misstatement resulting from fraud is higher than for one resulting from error,
det;rcﬁgg ni‘ar;?nirolve collusion, forgery, intentional omissions, misrepresentations, or the override
as fra

of internal control. '

o Identify and assess the ri
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* Obtain an understanding of internal control relevant to the audit in order to desi gn audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control,

® Evaluate the appropriateness of accounting policies u

: ; sed and the reasonableness of accounting
estimates and related disclosures made by management

® Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation. :

We communicate with the board of directors regarding, among other matters, :che .plg.nned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);

i iti the statement of comprehensive
b) the statement of financial position, the statement of profit or loss, '
; income, the statement of changes in equity and the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are
in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) No Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Syed Asmat Ullah.

Char;id Accountatts

Place: Islamabad

pate: {9 NOV 2021



SAINDAK METALS LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Long term advances to employees

CURRENT ASSETS

Trade debt and other receivables- considered good

Sales tax recoverable from Balochistan Revenue
Authority

Advance paid to Government of Balochistan
Advance Tax

Advances and prepayments
Defined Benefit Plan Asset
Accrued markup

Short term investments
Bank balances

SHARE CAPITAL AND RESERVES

SHARE CAPITAL

Authorized

1,000,000 (2020: 1,000,000) ordinary shares of Rs.
100/- each

Issued, subscribed and paid up capital

13 (2020: 13) ordinary shares of Rs. 100/- each fully
paid in cash

Accumulated losses

NON CURRENT LIABILITIES
Grant and assistance
Pension payable

CURRENT LIABILITIES

Payable to Government of Pakistan
Payable to Government of Balochistan
Trade and other payables

Provision for taxation

CONTINGENCIES & COMMITMENTS

Note

3.20
3.20

17

10
11

12.1

12,2

13
17

14
15
16
18

19

2021 2020 2019
Rupoees
Restated Rostated
2,386,100,481 2,630,508,298 2,910,996,874
12,930,367 13,367,520 6,384,820
2,399,030,848 2,643,875,818 2,917,381,694
- 1,535,297,212 1,132,669,318
407,009,116 407,069,116 407,069,116
W . 199,993,639
o . 253,946,226
4,583,183 3,438,184 2,465,427
2 l.92 l |l 73 . »:
376,557,482 207,302,821 05,576,624
11,178,874,196 6,868,989,507 5,263,199.917
30,128,507 122,160,442 177,104,751
12,019,133,657 9,144,257,282 7,532,025,018
14,418,164,505 11,788,133,100 10,449,406,712
et S T R T e, e i e e
100,000,000 100,000,000 100,000,000
e ] s ————————— 1
1,300 1,300 1,300
(2,942,068,387) (4,352,545,770) (5,347,563,406)
52,942,067,087! 54.352,544,4702 S 5,347,562, 1062
3,868,900 4,072,527 4,286,871
- 44,770,294 26,479,240
3,868,900 48,842,821 30,766,111
15,733,533,874 15,733,533,874 15,733,533,874
951,019,638 227,519,141 -
49,045,832 40,025,120 32,668,833
622,763,348 90,756,614 -
17,356,362,692 16,091,834,749 15,766,202,707
1414181164‘505 1 1178811331100 10,449,406,712

The annexed notes from 1 to 31 form an integral part of these financial stalements
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SAINDAK METALS LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2021

Income

Administrative and general expenses
Share of Government of Balochistan
Operating profit

Bank charges
Exchange Loss
Other income
Profit before tax

Taxation

Profit after tax

20
21
22

23

24

25

2021 2020
---------------- Rupees----==<==cuunac--
Restated
2,791,175,146 1,611,447,100
(397,851,810) (417,809,812)
(1,028,500,497) (427,512,780)
1,364,822,839 766,124,508
(93,635) -
(22,708,707) (52,521,974)
1,342,020,497 713,602,534
642,435,908 787,770,445
1,984,456,405 1,501,372,979
(604,445,572) (470,731,062)

The annexed notes from 1 to 31 form an integral part of these financial statements.

CHIEF EXECUTIVE

CIAL OFFICER

1,380,010,833 1,030,641,917






